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Elizabethtown Gas

Earned Rates of Return by Class
and Required Increase to Yield

Overall Rate of Return

Existing Earned ROR Required Increase Required Increase %
Customer Class Revenues at Present Rates for Equalized ROR of Margin Revenues

Residential
  Heating 75,340,197$       -0.38% 33,813,660$                 44.9%
  Non-Heating 6,378,552           -13.22% 9,456,132                    148.2%
All Residential 81,718,749$       -1.86% 43,269,791$                  52.9%

Small General Service 5,100,533$         3.03% 1,441,019$                    28.3%

General Delivery Service 32,360,478$       33.49% (14,027,220)$                -43.3%

Multi-Family Service 1,565,913$         23.23% (460,628)$                     -29.4%

Electric Generation Service 41,950$              4.56% 11,920$                         28.4%

Firm Transport 4,215,437$         22.33% (1,274,844)$                  -30.2%

Non-Firm 8,045,380$         40.87% (4,142,382)$                  -51.5%

TOTAL COMPANY 133,048,440$     5.37% 24,817,656$                  18.7%
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ELIZABETHTOWN GAS COMPANY 
ALLOCATED COST OF SERVICE STUDY 

 

 

 

I. PURPOSE AND GUIDING PRINCIPLES 

  Elizabethtown  Gas  Company 
("Elizabethtown")  is  proposing  to  change 
existing rates in connection with a proposed 
increase in base rate revenue requirements.  
An allocated cost of service study ("ACOSS") 
assesses  the  reasonableness  of  existing 
prices, and guides the development of price 
changes.  In particular, the ACOSS examines 
all of a utility’s common costs, and through 
appropriate  cost  assignments  and 
allocations,  establishes  measures  of 
investments,  expenses  and  income  by 
customer  class.   An ACOSS  is  necessary  to 
determine  the  cost  responsibility  for  each 
customer  class  because  many  of  the 
Company’s  costs  are  common  and  are 
incurred to serve many classes of customers 
collectively. 

  The  ACOSS  calculates  the  total 
investment and operating costs  incurred to 
serve  each  customer  class,  establishing 
class‐specific  total  revenue  requirements.  

The class‐specific revenue requirements are 
compared  to  class  revenues  in  order  to 
establish class income and rate of return on 
investment.    The  class‐specific  rates  of 
return are used to guide the apportionment 
of  the  base  rate  increase  among  all  of 
Elizabethtown’s  customer  classes  in 
conjunction  with  the  development  of 
proposed  rates.    The  ACOSS  also 
determines  the  classification  of  costs 
among  demand,  customer  and  commodity 
components.    The  classification  of  costs 
within a  rate classification  is used  to guide 
the development of the form of billing rates 
for  that  class.    Although  the  ACOSS  is  not 
the only  factor relied upon to design rates, 
it is an invaluable guide to ensuring that the 
process is fair and reasonable. 

  The  primary  principle  that  guides  the 
ACOSS  process  is  that  of  cost  causation.  
Each step in the development of the ACOSS 
is  consistent with  the  factors  that drive or 
contribute to the incurrence of costs on the 
Elizabethtown  system.    For  example,  the 
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principle of cost causation requires that the 
costs  incurred  by  the  Company  for meter 
reading  be  apportioned  to  classes  on  the 
basis  of  the  number  of meter  readings  in 
each class. 

 

II.   SPECIFICATION OF 
ELIZABETHTOWN ACOSS 

A.  Overview 

  The ACOSS follows a three‐part process, 
which  consists  of  the  functionalization, 
classification  and  allocation  of 
Elizabethtown’s  total cost of service.   First, 
cost  functionalization  involves  the 
segregation  of  costs  into  categories  based 
on the function that each cost is incurred to 
provide.    In  the  ACOSS,  the  functions  are 
production,  transmission,  storage  and 
distribution  –  the  direct  functions 
associated  with  costs  incurred  by  the 
Company.    Second,  cost  classification 
further  separates  costs  according  to  the 
primary  cost  causative  forces  exhibited  on 
Elizabethtown’s  system.    The  cost 
classifications  used  in  the  ACOSS  relate  to 
fixed  costs  required  to  serve  peak 
requirements  (demand‐related),  fixed costs 
associated  with  providing  customers  with 
access  to  and  active  status  on  the  system 
(customer‐related),  and  variable  costs 
associated  with  system  throughput 
(commodity‐related).    Finally,  cost 

allocation  takes  each  classification  of  cost 
for each  function and  apportions  that  cost 
to each of the Company’s customer classes.  
Cost allocation utilizes a variety of factors to 
apportion the various types of costs among 
classes  in a manner  that  is  consistent with 
principles of cost responsibility. 

 

B. Customer Classes 

  The  ACOSS  includes  eight  customer 
classes,  which  are:  Residential  Heating, 
Residential  Non‐Heating,  Small  General 
Service  ("SGS"),  General  Delivery  Service 
("GDS"),  Multi‐Family  Service  ("MFS"), 
Electric  Generation  Firm  ("EGF"),  Firm 
Transportation  ("FT")  and Non‐Firm, which 
includes  all  non‐firm  industrial  customers.  
The  GDS  class  includes  all  customers 
formerly  served  under  the  Temperature 
Control rate schedule. 

  The Residential Heating and Residential 
Non‐Heating  customers  are  served  under 
the same rate schedule, Residential Delivery 
Service  ("RDS");  however,  the  groups  are 
studied  separately  to  guide  the  design  of 
the customer and delivery  rates  that apply 
to RDS customers.   This approach provides 
for  the  evaluation  of  the  cost  of  serving 
subsets  of  customers  with  disparate 
characteristics served under a common rate 
schedule.    Residential  Non‐Heating 
customers  are  much  smaller  than 



  Schedule DPY‐7 
    Page 3 
 
 

 
 

Elizabethtown Gas Company    Allocated Cost of Service Study 
 
 
 

Residential  Heating  customers  and  also 
have  a  much  higher  load  factor,  both  of 
which  have  important  implications  for 
designing  rates  that  are  revealed  by 
separating the groups in the ACOSS. 

 

B. Data Sources 

  The  primary  data  sources  fall  in  two 
general  categories:  data  related  to  the 
establishment  of  the  total  cost  of  service, 
and data used as the basis for allocating the 
total  cost  of  service  among  customer 
classes.  The total cost of service or revenue 
requirement data utilized  in the ACOSS are 
taken  from  schedules  supporting 
Elizabethtown’s base rate application in this 
proceeding.    The  Company’s  forecasts  of 
sales,  customers  and  revenues  by  class 
supporting  the  application  as  adjusted  for 
pro  forma  changes  are  used  as  allocation 
bases  for  several  categories  of  costs.    The 
remaining allocation data are derived  from 
special studies of facility or operating costs.  
All  of  the  data  utilized  in  the  ACOSS 
correspond  to  a  common  time  period  of 
March 2009 through February 2010.  This is 
Elizabethtown’s  test  year,  which  is  the 
period  for  which  rates  are  to  be 
determined. 

 

C. Cost Functionalization 

  The  functionalization  of  costs  refers  to 
the segregation of costs among the primary 
functions  provided  by  gas  utilities  to  their 
retail  customers.    The  chart  of  accounts 
prescribed  by  the  New  Jersey  Board  of 
Public  Utilities  separates  the  majority  of 
costs into the following four functions: 

 Production:  The  production  function 
includes  costs  associated  with  the 
upstream  commodity  gas  supply, 
interstate  pipeline  transportation 
capacity  necessary  to  deliver  the 
supply  to Elizabethtown’s  system, and 
upstream  storage  facilities.  
Additionally,  the  costs  of  any 
production  facilities  and  the 
administrative  costs  associated  with 
procuring  natural  gas  and 
transportation  are  categorized  as 
production‐related. 

 Storage: The  storage  function  includes 
costs  associated  with  on‐system 
facilities  that  are  able  to  receive 
injected  supplies  or  delivered  liquid 
natural gas for later withdrawals. 

 Transmission:  The  transmission 
function  includes costs associated with 
large diameter, high pressure  facilities 
that deliver gas  to  smaller distribution 
facilities.    Transmission  facilities 
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include  transmission  mains  and 
compressors. 

 Distribution:   The distribution  function 
includes  costs  associated  with 
delivering  supplies  within  areas  that 
are close in proximity to gas loads, such 
as  distribution  mains.    The  costs 
associated with  connecting  customers 
to  the  distribution  system  are  also 
considered  distribution‐related,  which 
include  costs  associated with  services, 
meters and regulators. 

  The majority of Elizabethtown’s non‐gas 
supply  costs  are  associated  with  the 
distribution  function.    Costs  that  do  not 
directly  fall  into  one  of  these  primary 
functions,  such  as  administrative  and 
general expenses, are functionalized on the 
same basis as other related costs. 

 

D. Cost Classification 

  Classification  is  the  apportionment  of 
costs  among  demand,  customer  and 
commodity  categories.    Each  of 
Elizabethtown’s  rate  base  and  expense 
accounts  is  classified  consistent  with  the 
manner  in which  the  associated  costs  are 
incurred.    Costs  that  are  associated  with 
serving  peak  requirements  on  the  system 
are classified as demand‐related, e.g., costs 
associated  with  transmission  accounts.  

Costs  that  are  associated  with  providing 
customers  access  to  and  active  status  on 
the  distribution  system  are  classified  as 
customer‐related.    Customer‐related  costs 
are  incurred  regardless  of  the  amount  of 
gas  a  customer  consumes  in  any  given 
period  and  include  the  costs  of  services, 
meters  and  regulators,  and meter  reading 
and  billing  expenses.    Costs  that  are 
associated  with  the  quantity  of  gas 
purchased  or  transported  are  classified  as 
commodity‐related.    Examples  of 
commodity‐related costs are purchased gas 
costs.   Demand and customer‐related costs 
are  considered  fixed,  while  commodity‐
related costs are variable.  Some categories 
of  costs  vary  with  more  than  one  of  the 
classifications described previously. 

  Lastly,  some  categories  of  costs  are 
appropriately classified based on how other 
related  costs  are  classified.    For  example, 
distribution  operations  supervision  and 
engineering  expenses  are  classified  based 
on the classification of all other distribution 
operations accounts. 

  The  classification  of  distribution mains 
reflects  the  distinct  cost  causative  factors 
that  drive  the  Company’s  investments  in 
these  facilities.    The  first  factor  is  the 
coincident  peak  demand  on  the  system.  
Distribution mains  are  designed  to  deliver 
the maximum  quantities  that  are  required 
during  a peak period  from Elizabethtown’s 
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pipeline  interconnects  to  the 
interconnection  with  each  individual 
customer service.   The second  factor  is the 
number  of  customers  on  the  system.  
Distribution  mains  are  also  designed  to 
deliver  supplies  in  reasonable proximity  to 
customers  in order  to minimize  the  length 
of  pipe  used  to  serve  all  customers  in  an 
overall efficient fashion. 

  The  breakdown  of  distribution  mains 
investment costs between the demand and 
customer‐related  components  is 
determined through a minimum‐size study.  
The  premise  underlying  this  study  is  that 
the  size  of  distribution main  installed  in  a 
given  location  is most affected by the peak 
load  that will  be  served  by  the main,  and 
that the  length of distribution main  is most 
affected  by  the  number  of  customers  that 
are  served.    The  validity of  this premise  is 
supported  by  the  system  design  criteria 
taken  into consideration by  the Company’s 
distribution engineering staff. 

  The minimum  size  study  evaluates  the 
cost  of  replacing  the  existing  distribution 
mains  of  the  system  under  two  different 
sets  of  assumptions.    The  first  determines 
the  cost  of  replacing  existing  distribution 
mains  with  the  same  type,  diameter  and 
lengths of pipe as is currently installed.  The 
second  determines  the  replacement  cost 
assuming that the entire system is replaced 
with  two‐inch diameter plastic pipe, which 

is  the  smallest,  least‐expensive  size  and 
type of pipe presently being  installed.   The 
customer  component of distribution mains 
is equal to the ratio of the replacement cost 
using  the  smallest  size  pipe  to  the 
replacement cost using the installed sizes of 
pipe.    Based  on  the  results  of  this  study, 
47%  of  Elizabethtown’s  distribution mains 
investment  is  classified  as  customer‐
related. 

 

E. Cost Allocation 

  Cost allocation  is  the apportionment of 
individual  elements  of  the  Company’s 
classified cost of service among rate classes 
based  on  each  class’  responsibility  for  the 
cost being incurred.  Cost allocation follows 
cost  causation  principles  and  requires  the 
development  of  numerous  allocation 
factors  that  reflect  the  different  types  of 
costs  included  in  Elizabethtown’s  overall 
revenue requirements.   Considerable effort 
is  required  to  yield  the  set  of  allocation 
factors underlying the ACOSS. 

  The  ACOSS  follows  system‐design 
criteria  in  order  to  allocate  costs  on  the 
basis  of  cost  causation.    The  demand 
allocator  used  in  the  ACOSS  is  the 
coincident  design  day  demand  factor.  
Under  this  method,  the  allocation  of 
demand costs reflects the manner  in which 
the Company designs, plans and constructs 
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its  system  to  satisfy  firm  demands.    Off‐
peak  loads do not  increase  the Company’s 
demand‐related  investments,  and 
therefore, are not factored into the demand 
allocator in a system‐design ACOSS. 

  The other allocation  factors used  in the 
ACOSS  may  be  grouped  into  three 
categories  as  follows:    (i)  class  summary 
statistics  reflected  in  the  base  rate  filing, 
such as the number of customers and sales 
by class; (ii) special studies that examine the 
costs  associated  with  a  specific  type  of 
investment  or  expense;  and  (iii)  internal 
allocation  factors,  which  are  composite 
factors  determined  on  the  basis  of  how 
related cost  items are allocated.   All of  the 
various  factors  must  be  developed 
assuming  a  consistent  time  period  for  the 
ACOSS to be accurate. 

  Six  special  studies  were  performed 
related to significant capital investment and 
operations  and  maintenance  (“O&M”) 
expense  accounts.    The  studies  are  as 
follows: 

  Meter  Investment  Study:  The  meter 
investment  study  establishes  the 
aggregate  investment  in  meters  and 
associated  regulators  based  on  the 
type  and  replacement  cost  of  various 
meters installed to serve each class. 

 Service  Investment  Study:  
Elizabethtown’s  investment  in 
distribution  services  is  the  largest 
investment  on  its  books  after  the 
Company’s  investment  in mains.    The 
service investment study separates the 
cost  of  services  into  two  categories 
using  a  minimum‐size  study 
comparable  to  the  minimum  size 
distribution  mains  study.    The 
minimum  size  distribution  services 
study  indicates  that  85%  of 
Elizabethtown’s  investments  in 
services are customer‐related. 

 Industrial  Customer  Investment  Study: 
The  industrial  customer  investment 
study  examines  the  Company’s 
investments  in  services,  meters  and 
regulators  to  serve  the  largest 
customers on the system. 

  Cash Working Capital Study:   The cash 
working  capital  study  examines  the 
components  of  Elizabethtown’s 
proposed  cash  working  capital 
allowance.    A  composite  allocator  is 
derived  from  the  allocation  of  each 
component within the ACOSS. 

 Meter  Reading  Study:  The  meter 
reading study examines the number of 
meter  readings  performed  for  each 
customer class. 
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 Labor  Expense  Study:  A  study  of  the 
Company's  payroll  expense  examines 
components  of  the  Company's  payroll 
costs.    The  labor  study  is  used  as  the 
basis for allocating costs that vary with 
direct  payroll  costs,  such  as  pensions 
and benefits costs. 

  Together,  these  special  studies  are 
utilized  to allocate a  substantial portion of 
the Company’s  total  revenue  requirements 
to customer classes. 

  Gas  costs  represent  a  significant 
proportion  of  the  Company's  overall O&M 
expense.    Gas  costs  are  allocated  among 
Elizabethtown’s rate classes on the basis of 
Basic Gas Supply Service (“BGSS”) revenues.  
The Company does not necessarily  incur all 
gas  costs  on  this  basis  as  a  portion  of  gas 
costs  result  from  fixed  interstate  pipeline 
demand  charges.    However,  given  that  all 
customers  are  allowed  to  choose  an 
alternate  gas  supplier,  it  is  important  that 
the application of  the ACOSS results  to  the 
design of distribution prices not be affected 
by  variances  in  the  allocation  of  gas  costs 
among sales service classifications. 

 

III. RESULTS 

  Detailed ACOSS  results  are  provided  in 
Schedule DPY‐7, Attachment I.  The first two 
pages  of  the  attached  results  provide  an 

income  statement  by  class  at  existing  and 
proposed  rates,  respectively.   Pages  three, 
four  and  five  contain  summaries  of 
allocated rate base, O&M expense and total 
revenue  requirements by  classification and 
rate  class.    Lastly,  page  six  provides  a 
detailed  analysis  of  the  components  of 
monthly customer‐related costs. 

  The ACOSS demonstrates that the rates 
of  return  for  the  Residential  Heating, 
Residential  Non‐Heating,  SGS  and  EGF 
classes  are  less  than  the  system‐average 
rate  of  return  of  5.37%  at  present  rates.  
The  residential  class  is  by  far 
Elizabethtown’s  largest  class.    The  rate  of 
return for all other classes is well above the 
system‐average,  indicating  that  these 
classes  are  subsidizing  the  prices  for 
residential  and,  to  a  smaller  degree,  SGS 
and EGF customers. 

  This Schedule also provides the required 
revenue  increase  for  each  of  the  classes 
that  is  necessary  to  yield  the  proposed 
overall rate of return on allocated rate base 
of  8.57%.    The  increase  to  the  residential 
class necessary to achieve parity in terms of 
rate  of  return  exceeds  the  total  revenue 
request  sought  by  Elizabethtown  in  this 
proceeding. 

  Monthly  customer  costs  are  derived 
from  the  costs  that  are  classified  as 
customer‐related and the apportionment of 
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these  costs  to  Elizabethtown’s  various 
customer classes.  The system‐wide average 
monthly customer cost  is $32, and the cost 
generally  varies  with  the  size  of  the 
customer.    The  lowest  average  customer 
cost  of  $29  per month  is  associated  with 
serving the Residential Non‐Heating class. 

  The results of the ACOSS clearly indicate 
that  class‐differentiated  base  rate  revenue 
increases  are  appropriate  given  the  wide 
disparity  in  rates  of  return  by  customer 
class.    In  addition,  the monthly  customer‐
related  costs  should  be  taken  into 
consideration  in  the  development  of 
proposed  modifications  to  existing 
customer charges. 
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Elizabethtown Gas
Income and Rate of Return at Present Rates

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

REVENUES
  Margin Revenues 133,048,440$                75,340,197$        6,378,552$          5,100,533$          32,360,478$        1,565,913$          41,950$               4,215,437$          8,045,380$    
  BGSS/TEFA/SBC Revenues 391,053,534                  249,511,707        10,861,539          13,098,715          52,262,828          7,757,015            254,235               596,572               56,710,922    
  Miscellaneous Revenues 2,588,970                      1,731,395            226,371               105,733               358,558               21,577                 1,086                   64,432                 79,818           

Total 526,690,945$                326,583,299$      17,466,462$        18,304,982$        84,981,864$        9,344,505$          297,272$             4,876,441$          64,836,120$  

OPERATING EXPENSES
  Operations and Maintenance 463,054,479$                $300,682,925 $18,683,647 $16,103,937 $59,393,977 $8,213,341 $274,475 $1,490,293 $58,211,885
  Depreciation and Amortization 28,841,491                    19,726,819          2,954,606            1,203,670            3,421,472            181,595               10,140                 657,950               685,238         
  Deferred Income Taxes 6,820,241                      4,561,092            596,340               278,538               944,565               56,841                 2,861                   169,735               210,268         
  Taxes Other Than Income Taxes 3,268,262                      2,316,146            369,279               138,476               331,160               17,373                 912                      54,540                 40,377           

Total 501,984,473$                327,286,982$      22,603,872$        17,724,621$        64,091,173$        8,469,151$          288,388$             2,372,518$          59,147,767$  

OPERATING INCOME BEFORE TAXES 24,706,472$                  (703,683)$            (5,137,410)$         580,361$             20,890,691$        875,354$             8,883$                 2,503,922$          5,688,354$    

INCOME TAXES
  Federal Income Taxes (826,321)$                      (552,609)$            (72,251)$              (33,747)$              (114,441)$            (6,887)$                (347)$                   (20,565)$              (25,475)$        
  State Income Taxes 1,252,803                      837,822               109,541               51,164                 173,506               10,441                 525                      31,179                 38,624           

Total 426,482$                       285,213$             37,290$               17,418$               59,065$               3,554$                 179$                    10,614$               13,148$         

RATEMAKING ADJUSTMENTS (218,345)$                      ($136,330) ($7,583) ($7,733) ($34,894) ($3,800) ($122) ($2,005) ($25,878)

NET INCOME 24,061,645$                  (1,125,227)$         (5,182,283)$         555,210$             20,796,731$        868,000$             8,583$                 2,491,303$          5,649,327$    

RATE BASE 448,353,975$                $299,840,390 $39,202,630 $18,310,766 $62,094,533 $3,736,688 $188,063 $11,158,187 $13,822,718

RATE OF RETURN AT PRESENT RATES 5.37% -0.38% -13.22% 3.03% 33.49% 23.23% 4.56% 22.33% 40.87%

PROPOSED REVENUE INCREASE
  Return 14,362,290$                  
  Margin Factor 1.728                             
Total Revenue Increase 24,817,656$                  

REVENUE REQUIREMENT INCREASE
  Incremental Income Tax Revenue Req. 10,455,366$                  6,992,112$          914,184$             426,997$             1,448,010$          87,137$               4,386$                 260,203$             322,338$       
  Incremental Margin Rev. Requirement 14,362,291$                  26,821,548$        8,541,948$          1,014,022$          (15,475,230)$       (547,766)$            7,534$                 (1,535,047)$         (4,464,720)$   
Total Incremental Rev. Requirement for 24,817,656$                  33,813,660$        9,456,132$          1,441,019$          (14,027,220)$       (460,628)$            11,920$               (1,274,844)$         (4,142,382)$   
  Equalized Rate of Return of 8.57%
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Elizabethtown Gas
Income and Rate of Return at Proposed Rates

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

REVENUES
  Margin Revenues 157,861,731$                93,289,347$        8,165,977$          6,332,212$          35,328,352$        1,808,521$          52,102$               4,406,015$          8,479,204$    
  BGSS/TEFA/SBC Revenues 391,053,534                  249,511,707        10,861,539          13,098,715          52,262,828          7,757,015            254,235               596,572               56,710,922    
  Miscellaneous Revenues 2,588,970                      1,731,395            226,371               105,733               358,558               21,577                 1,086                   64,432                 79,818           

Total 551,504,235$                344,532,449$      19,253,888$        19,536,661$        87,949,738$        9,587,113$          307,424$             5,067,019$          65,269,944$  

OPERATING EXPENSES
  Operations and Maintenance 463,494,564$                $300,957,706 $18,698,930 $16,119,523 $59,464,307 $8,221,001 $274,721 $1,494,334 $58,264,043
  Depreciation and Amortization 28,841,491                    19,726,819          2,954,606            1,203,670            3,421,472            181,595               10,140                 657,950               685,238         
  Deferred Income Taxes 6,820,241                      4,561,092            596,340               278,538               944,565               56,841                 2,861                   169,735               210,268         
  Taxes Other Than Income Taxes 3,268,262                      2,316,146            369,279               138,476               331,160               17,373                 912                      54,540                 40,377           

Total 502,424,558$                327,561,763$      22,619,155$        17,740,207$        64,161,504$        8,476,810$          288,634$             2,376,560$          59,199,925$  

OPERATING INCOME BEFORE TAXES 49,079,678$                  16,970,686$        (3,365,267)$         1,796,454$          23,788,234$        1,110,303$          18,790$               2,690,459$          6,070,019$    

INCOME TAXES
  Federal Income Taxes 8,106,463$                    5,421,264$          708,803$             331,068$             1,122,700$          67,561$               3,400$                 201,746$             249,922$       
  State Income Taxes 2,335,301                      1,561,752            204,191               95,374                 323,426               19,463                 980                      58,119                 71,997           

Total 10,441,764$                  6,983,015$          912,994$             426,441$             1,446,126$          87,024$               4,380$                 259,864$             321,919$       

RATEMAKING ADJUSTMENTS (218,345)$                      ($136,330) ($7,583) ($7,733) ($34,894) ($3,800) ($122) ($2,005) ($25,878)

NET INCOME 38,419,569$                  9,851,341$          (4,285,844)$         1,362,279$          22,307,214$        1,019,479$          14,288$               2,428,590$          5,722,222$    

RATE BASE 448,353,975$                $299,840,390 $39,202,630 $18,310,766 $62,094,533 $3,736,688 $188,063 $11,158,187 $13,822,718

RATE OF RETURN AT PRESENT RATES 8.57% 3.29% -10.93% 7.44% 35.92% 27.28% 7.60% 21.77% 41.40%
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Elizabethtown Gas
Rate Base

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

I. PLANT IN SERVICE
Demand 268,600,938$                173,085,957$      3,357,832$          $9,903,473 $64,014,385 $3,499,899 $247,039 $14,492,353 ($0)

Customer 512,105,347                  349,820,458        68,967,307          22,122,368          38,801,611          1,992,816            66,175                 6,946,744            23,387,869    
Commodity 122,050                         42,964                 1,858                   2,211                   24,397                 1,309                   75                        7,161                   42,075           

780,828,335$                $522,949,379 $72,326,997 $32,028,052 $102,840,394 $5,494,024 $313,289 $21,446,258 $23,429,943

II. ACCUMULATED RESERVE FOR DEPRECIATION
Demand 107,504,479$                69,275,691$        1,343,934$          $3,963,753 $25,621,032 $1,400,795 $98,874 $5,800,400 ($0)

Customer 194,589,161                  135,549,134        26,717,638          8,364,351            12,845,341          649,957               25,501                 2,444,394            7,992,845      
Commodity 52,799                           18,586                 804                      956                      10,554                 566                      32                        3,098                   18,201           

302,146,439$                $204,843,411 $28,062,376 $12,329,060 $38,476,927 $2,051,318 $124,408 $8,247,892 $8,011,046

III. NET PLANT IN SERVICE
Demand 161,096,459$                103,810,266$      2,013,898$          $5,939,720 $38,393,353 $2,099,104 $148,164 $8,691,953 ($0)

Customer 317,516,186                  214,271,325        42,249,669          13,758,017          25,956,270          1,342,859            40,674                 4,502,349            15,395,024    
Commodity 69,251                           24,378                 1,054                   1,254                   13,843                 743                      43                        4,063                   23,873           

478,681,896$                $318,105,968 $44,264,621 $19,698,992 $64,363,466 $3,442,706 $188,881 $13,198,366 $15,418,897

IV. RATE BASE ADDITIONS
Demand 45,880,140$                  31,854,051$        1,202,637$          $1,708,494 $9,216,157 $947,443 $32,810 $114,728 $803,820

Customer 18,936,073                    13,098,606          1,563,651            738,650               1,890,041            224,066               7,563                   66,070                 1,347,425      
Commodity 15,291                           6,325                   327                      331                      2,831                   183                      9                          731                      4,553             

64,831,504$                  $44,958,982 $2,766,616 $2,447,475 $11,109,029 $1,171,692 $40,382 $181,529 $2,155,799

V. RATE BASE DEDUCTIONS
Demand (36,237,881)$                 (23,659,700)$       (620,382)$            ($1,334,485) ($8,126,167) ($541,402) ($30,739) ($1,442,382) ($482,624)

Customer (58,906,742)                   (39,559,167)         (7,207,961)           (2,500,919)           (5,248,921)           (336,138)              (10,452)                (778,544)              (3,264,641)     
Commodity (14,802)                          (5,694)                  (264)                     (298)                     (2,874)                  (170)                     (9)                         (781)                     (4,712)            

(95,159,425)$                 ($63,224,560) ($7,828,607) ($3,835,701) ($13,377,962) ($877,710) ($41,200) ($2,221,708) ($3,751,977)

VI. TOTAL RATE BASE
Demand 170,738,717$                112,004,617$      2,596,154$          $6,313,729 $39,483,343 $2,505,144 $150,235 $7,364,299 $321,196

Customer 277,545,517                  187,810,764        36,605,359          11,995,749          22,597,390          1,230,787            37,785                 3,789,875            13,477,808    
Commodity 69,741                           25,009                 1,117                   1,288                   13,800                 756                      43                        4,013                   23,715           

448,353,975$                $299,840,390 $39,202,630 $18,310,766 $62,094,533 $3,736,688 $188,063 $11,158,187 $13,822,718
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Elizabethtown Gas
O&M Expense

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

I. PRODUCTION EXPENSE
Demand -$                               -$                     -$                     $0 $0 $0 $0 $0 $0

Customer -                                 -                       -                       -                       -                       -                       -                       -                       -                 
Commodity 383,955,506                  244,982,810        10,664,391          12,860,960          51,314,203          7,616,217            249,621               585,744               55,681,560    

383,955,506$                $244,982,810 $10,664,391 $12,860,960 $51,314,203 $7,616,217 $249,621 $585,744 $55,681,560

II. STORAGE EXPENSE
Demand 378,761$                       244,073$             4,735$                 13,965$               90,268$               4,935$                 348$                    20,436$               -$               

Customer -                                 -                       -                       -                       -                       -                       -                       -                       -                 
Commodity -                                 -                       -                       -                       -                       -                       -                       -                       -                 

378,761$                       $244,073 $4,735 $13,965 $90,268 $4,935 $348 $20,436 $0

III. TRANSMISSION EXPENSE
Demand 344$                              222$                    4$                        13$                      82$                      4$                        0$                        19$                      -$               

Customer -                                 -                       -                       -                       -                       -                       -                       -                       -                 
Commodity -                                 -                       -                       -                       -                       -                       -                       -                       -                 

344$                              $222 $4 $13 $82 $4 $0 $19 $0

IV. DISTRIBUTION EXPENSE
Demand 3,578,969$                    2,306,281$          44,741$               $131,959 $852,959 $46,634 $3,292 $193,103 $0

Customer 7,365,411                      5,414,456            1,065,537            327,948               450,872               22,489                 813                      29,924                 53,373           
Commodity 302,176                         106,372               4,600                   5,474                   60,404                 3,241                   186                      17,730                 104,170         

11,246,556$                  $7,827,109 $1,114,878 $465,380 $1,364,234 $72,365 $4,290 $240,757 $157,543

V. CUSTOMER ACCOUNTS EXPENSE
Demand 3,767,077$                    2,352,091$          130,822$             133,416$             602,023$             65,562$               2,099$                 34,596$               446,468$       

Customer 7,136,539                      4,603,684            366,356               261,129               1,011,484            108,023               3,434                   56,400                 726,027         
Commodity 1,539                             961                      53                        54                        246                      27                        1                          14                        182                

10,905,154$                  $6,956,735 $497,232 $394,600 $1,613,753 $173,612 $5,534 $91,011 $1,172,678

VI. CUSTOMER SERVICE AND SALES EXPENSE
Demand -$                               -$                     -$                     -$                     -$                     -$                     -$                     -$                     -$               

Customer 5,122,180                      3,945,406            777,211               223,778               166,175               7,324                   112                      818                      -                 
Commodity 7,099,161                      4,529,620            197,180               237,793               948,776               140,820               4,615                   10,830                 -                 

12,221,341$                  8,475,026$          974,391$             461,572$             1,114,951$          148,144$             4,727$                 11,648$               -$               

VII. ADMINISTRATIVE AND GENERAL EXPENSE
Demand 8,287,673$                    5,340,562$          103,606$             $305,571 $1,975,162 $107,989 $7,622 $447,161 $0

Customer 36,433,404                    27,107,997          5,338,692            1,616,270            1,978,496            97,028                 2,537                   93,697                 198,687         
Commodity 65,825                           23,172                 1,002                   1,192                   13,158                 706                      40                        3,862                   22,692           

44,786,902$                  $32,471,731 $5,443,300 $1,923,033 $3,966,816 $205,723 $10,200 $544,720 $221,379

VIII. TOTAL O&M EXPENSE
Demand 16,012,824$                  10,243,228$        283,908$             584,924$             3,520,493$          225,125$             13,362$               695,315$             446,468$       

Customer 56,057,534                    41,071,543          7,547,796            2,429,125            3,607,027            234,863               6,896                   180,839               978,088         
Commodity 391,424,206                  249,642,934        10,867,226          13,105,473          52,336,787          7,761,012            254,463               618,180               55,808,604    

463,494,564$                300,957,706$      18,698,930$        16,119,523$        59,464,307$        8,221,001$          274,721$             1,494,334$          57,233,160$  
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Elizabethtown Gas
Total Revenue Requirements

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

I. O&M EXPENSE
Demand 16,012,824$                  10,243,228$        283,908$             584,924$             3,520,493$          225,125$             13,362$               695,315$             446,468$       

Customer 56,057,534                    41,071,543          7,547,796            2,429,125            3,607,027            234,863               6,896                   180,839               979,445         
Commodity 391,424,206                  249,642,934        10,867,226          13,105,473          52,336,787          7,761,012            254,463               618,180               56,838,130    

463,494,564$                300,957,706$      18,698,930$        16,119,523$        59,464,307$        8,221,001$          274,721$             1,494,334$          58,264,043$  

II. DEPRECIATION
Demand 8,148,772$                    5,251,054$          101,869$             300,450$             1,942,058$          106,179$             7,495$                 439,667$             (0)$                 

Customer 20,682,419                    14,472,140          2,852,580            903,033               1,477,355            75,305                 2,639                   217,679               681,687         
Commodity 10,300                           3,626                   157                      187                      2,059                   110                      6                          604                      3,551             

28,841,491$                  19,726,819$        2,954,606$          1,203,670$          3,421,472$          181,595$             10,140$               657,950$             685,238$       

III. TAXES OTHER THAN INCOME
Demand 758,390$                       488,705$             9,481$                 27,962$               180,744$             9,882$                 698$                    40,919$               (0)$                 

Customer 2,506,337                      1,826,196            359,744               110,449               149,710               7,453                   212                      13,413                 39,158           
Commodity 3,534                             1,244                   54                        64                        706                      38                        2                          207                      1,218             

3,268,262$                    $2,316,146 $369,279 $138,476 $331,160 $17,373 $912 $54,540 $40,377

IV. DEFERRED INCOME TAXES
Demand 2,597,232$                    1,703,784$          39,492$               96,043$               600,610$             38,108$               2,285$                 112,024$             4,886$           

Customer 4,221,948                      2,856,927            556,831               182,476               343,745               18,722                 575                      57,651                 205,021         
Commodity 1,061                             380                      17                        20                        210                      12                        1                          61                        361                

6,820,241$                    $4,561,092 $596,340 $278,538 $944,565 $56,841 $2,861 $169,735 $210,268

V. RATEMAKING ADJUSTMENTS
Demand (83,148)$                        (51,916)$              (2,888)$                (2,945)$                (13,288)$              (1,447)$                (46)$                     (764)$                   (9,855)$          

Customer (135,163)                        (84,393)                (4,694)                  (4,787)                  (21,601)                (2,352)                  (75)                       (1,241)                  (16,019)          
Commodity (34)                                 (21)                       (1)                         (1)                         (5)                         (1)                         (0)                         (0)                         (4)                   

(218,345)$                      ($136,330) ($7,583) ($7,733) ($34,894) ($3,800) ($122) ($2,005) ($25,878)

VI. RETURN
Demand 14,632,308$                  9,598,796$          222,490$             541,087$             3,383,722$          214,691$             12,875$               631,120$             27,526$         

Customer 23,785,651                    16,095,382          3,137,079            1,028,036            1,936,596            105,478               3,238                   324,792               1,155,048      
Commodity 5,977                             2,143                   96                        110                      1,183                   65                        4                          344                      2,032             

38,423,936$                  $25,696,321 $3,359,665 $1,569,233 $5,321,502 $320,234 $16,117 $956,257 $1,184,607

VII. INCOME TAXES
Demand 3,976,352$                    2,608,488$          60,462$               147,041$             919,532$             58,343$               3,499$                 171,508$             7,480$           

Customer 6,463,787                      4,373,945            852,506               279,370               526,273               28,664                 880                      88,263                 313,886         
Commodity 1,624                             582                      26                        30                        321                      18                        1                          93                        552                

10,441,764$                  $6,983,015 $912,994 $426,441 $1,446,126 $87,024 $4,380 $259,864 $321,919

VIII. TOTAL REVENUE REQUIREMENTS
Demand 46,042,730$                  29,842,139$        714,815$             1,694,562$          10,533,871$        650,881$             40,167$               2,089,789$          476,506$       

Customer 113,582,514                  80,611,741          15,301,843          4,927,703            8,019,106            468,134               14,365                 881,397               3,358,226      
Commodity 391,446,668                  249,650,889        10,867,574          13,105,883          52,341,261          7,761,254            254,477               619,490               56,845,841    

551,071,912$                $360,104,769 $26,884,232 $19,728,148 $70,894,238 $8,880,268 $309,009 $3,590,675 $60,680,573
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Elizabethtown Gas
Monthly Customer Cost Detail

Total Residential General Service Firm Electric Firm Transport
System Heating Non-Heating SGS (0-3,000) GDS (3,000 +) MFS Generation FTS Non-Firm

I. AVERAGE CUSTOMER COSTS
  Customer-Related Revenue Req. 113,582,514$                80,611,741$        15,301,843$        4,927,703$          8,019,106$          468,134$             14,365$               881,397$             3,358,226$    
  Average Customers 275,567 212,258 41,813 12,039 8,940 394 6 44 73
Average Monthly Customer Cost 34.35$                           31.65$                 30.50$                 34.11$                 74.75$                 99.01$                 199.51$               1,669.31$            3,833.59$      

II. MONTHLY CUSTOMER COST DETAIL  
O&M Expense
    Mains and Services Expense 1.62$                             1.61$                   1.61$                   1.61$                   1.65$                   1.66$                   8.20$                   37.10$                 30.42$           
    Meter & Regulator Expense 0.27                               0.18                     0.18                     0.32                     2.18                     2.71                     2.62                     18.25                   28.86             
    Meter Reading Expense 0.18                               0.18                     0.18                     0.18                     0.18                     0.18                     0.18                     0.18                     0.18               
    Customer Records and Collections 1.49                               1.49                     1.49                     1.49                     1.49                     1.49                     1.49                     1.49                     1.49               
    Uncollectible Accounts 1.85                               1.50                     0.42                     1.50                     9.12                     22.54                   47.39                   106.51                 828.49           

     All Other O&M 11.55                             11.17                   11.17                   11.72                   19.01                   21.10                   35.90                   178.97                 228.65           
Total O&M 16.95$                           16.12$                 15.04$                 16.81$                 33.62$                 49.67$                 95.77$                 342.50$               1,118.09$      

Depreciation
    Mains 1.43$                             1.25$                   1.25$                   1.25$                   1.25$                   1.25$                   3.55$                   231.26$               564.97$         
    Services 2.15                               2.12                     2.12                     2.12                     2.12                     2.12                     18.43                   87.43                   72.00             
    Meters and Meter Installations 0.89                               0.60                     0.61                     1.07                     7.24                     9.00                     8.69                     60.65                   95.90             
    Regulators 0.02                               0.02                     0.02                     0.03                     0.20                     0.24                     0.23                     1.64                     2.59               
    All Other Depreciation 1.76                               1.70                     1.70                     1.79                     2.98                     3.32                     5.75                     31.30                   42.73             

Total Depreciation 6.25$                             5.68$                   5.69$                   6.25$                   13.77$                 15.93$                 36.66$                 412.27$               778.18$         

Taxes Other Than Income Taxes 0.76$                             0.72$                   0.72$                   0.76$                   1.40$                   1.58$                   2.95$                   25.40$                 44.70$           

Deferred Income Taxes 1.28$                             1.12$                   1.11$                   1.26$                   3.20$                   3.96$                   7.98$                   109.19$               234.04$         

Ratemaking Adjustments (0.04)$                            (0.03)$                  (0.01)$                  (0.03)$                  (0.20)$                  (0.50)$                  (1.05)$                  (2.35)$                  

Rate Base-Related (Return and Income Taxes)
    Mains 4.16$                             3.40$                   3.40$                   3.40$                   3.40$                   3.40$                   12.83$                 945.83$               540.76$         
    Services 3.05                               3.00                     3.00                     3.00                     3.00                     3.00                     26.17                   124.12                 88.93             
    Meters and Meter Installations 2.09                               1.42                     1.43                     2.53                     17.08                   21.25                   20.52                   143.15                 234.57           
    Regulators 0.07                               0.05                     0.05                     0.09                     0.59                     0.73                     0.71                     4.94                     15.89             
    All Other Rate Base-Related (0.23)                              0.16                     0.06                     0.03                     (1.12)                    (0.02)                    (3.03)                    (435.75)                796.72           

Total Rate Base-Related 9.15$                             8.04$                   7.95$                   9.05$                   22.96$                 28.37$                 57.20$                 782.30$               1,676.87$      

Total Average Monthly Customer Cost 34.35$                           31.65$                 30.50$                 34.11$                 74.75$                 99.01$                 199.51$               1,669.31$            3,851.88$      
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Elizabethtown Gas

Comparison of Customer-Related Costs
and Customer Charges

Existing Customer Proposed
Customer Class Customer Charge Costs Difference Charge Increase

Residential
  Heating 7.05$          31.65$        24.60$       10.50$       3.45$      
  Non-Heating 7.05$          30.50$        23.45$       10.50$       3.45$      

Small General Service 15.06$        34.11$        19.05$       20.00$       4.94$      

General Delivery Service 15.06$        74.75$        59.69$       35.00$       19.94$    

Multi-Family Service 15.06$        99.01$        83.95$       35.00$       19.94$    

Electric Generation Service 34.10$        199.51$      165.41$     50.00$       15.90$    

Firm Transport 64.59$        1,669.31$   1,604.72$  75.00$       10.41$    
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Elizabethtown Gas
Base and Total Revenues at Present and Proposed Rates

Present Rates Proposed Rates
Component Amount Units Rate Revenue Rate Revenue Increase

RDS RDS
Residential Service

  Customer Charge 3,048,852 Bills 7.05$         21,494,407$    10.50$       32,012,946$    

  Distribution Charge (0-35 Therms) 75,291,867 Therms 0.3431       25,832,640      0.3257       24,522,561      
  Distribution Charge (Over 35 Therms) 138,142,600 Therms 0.2495     34,466,579    0.3257     44,993,045      
  Distribution Charge (Air Conditioning) 21,633 Therms 0.1397     3,022             0.2159     4,671               
  Revenue Adjustment (77,898)            (77,898)            
Total Base Revenues 81,718,749$   101,455,324$  24.2%

Other Revenues 257,017,901$ 257,017,901$  

Total Class Revenues 338,736,650$ 358,473,225$  5.8%

SGS SGS
Small General Service

  Customer Charge 144,468 Bills 15.06$      2,175,688$     20.00$      2,889,360$      

  Distribution Charge 10,528,600 Therms 0.2778       2,924,845        0.3270       3,442,852        
  Distribution Charge (Air Conditioning) 0 Therms 0.1050     -                 0.1542     -                   
Total Base Revenues 5,100,533$     6,332,212$      24.1%

Other Revenues 12,929,984$   12,929,984$    

Total Class Revenues 18,030,517$   19,262,196$    6.8%

GDS GDS
General Delivery Service

  Customer Charge 107,244 Bills 15.06$       1,615,095$      35.00$       3,753,540$      

  Demand Charge 12,667,685 Therms 0.756         9,576,770        0.935         11,844,285      

  Distribution Charge 116,145,625 Therms 0.1822       21,161,733      0.1697       19,709,913      
  Distribution Charge (Sm. A/C, Dist. Gen.) 0 Therms 0.1050     -                 0.0925     -                   
  Distribution Charge (Lg. A/C, Dist. Gen.) 305 Therms 0.0406     12                   0.0281     9                      
Total Base Revenues 32,353,610$   35,307,746$    9.1%

Other Revenues 51,518,345$   51,518,345$    

Total Class Revenues 83,871,955$   86,826,092$    3.5%
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Elizabethtown Gas
Base and Total Revenues at Present and Proposed Rates

Present Rates Proposed Rates
Component Amount Units Rate Revenue Rate Revenue Increase

TC GDS
Temperature Control

  Customer Charge 36 Bills 15.06$       542$                35.00$       1,260$             

  Demand Charge 13,176 Therms 0.318         4,190               0.935         12,320             
  Distribution Charge 41,405 Therms 0.0516       2,136               0.1697       7,026               
Total Base Revenues 6,869$            20,606$           200.0%

Other Revenues 70,467$          70,467$           

Total Class Revenues 77,335$          91,072$           17.8%

MFS MFS
Multi-Family Service

  Customer Charge 4,728 Bills 15.06$       71,204$           35.00$       165,480$         

  Demand Charge 727,655 Therms 0.756         550,107           0.935         680,357           

  Distribution Charge 6,235,000 Therms 0.1515     944,603         0.1544     962,684           
  Distribution Charge (Lg. A/C, Dist. Gen.) 0 Therms 0.0406     -                 0.0281     -                   

Total Base Revenues 1,565,913$      1,808,521$      15.5%

Other Revenues 7,656,354$     7,656,354$      

Total Class Revenues 9,222,267$     9,464,875$      2.6%

EGF EGF
Electric Generation Firm Service

  Customer Charge 72 Bills 34.10$       2,455$             50.00$       3,600$             

  Demand Charge 50,040 Therms 0.740         37,030             0.920         46,037             
  Distribution Charge 357,300 Therms 0.0069       2,465               0.0069       2,465               
Total Base Revenues 41,950$          52,102$           24.2%

Other Revenues 250,959$        250,959$         

Total Class Revenues 292,909$        303,061$         3.5%
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Elizabethtown Gas
Base and Total Revenues at Present and Proposed Rates

Present Rates Proposed Rates
Component Amount Units Rate Revenue Rate Revenue Increase

LVD LVD 
Large Volume Demand

  Customer Charge 0 Bills 443.21$     -$                 443.21$     -$                 

  Demand Charge 0 Therms 0.966         -                   0.966         -                   
  Distribution Charge 0 Therms 0.0346       -                   0.0346       -                   
Total Base Revenues -$                -$                 

FTS FTS
Firm Transportation Service

  Customer Charge 528 Bills 64.59$       34,104$           75.00$       39,600$           

  Demand Charge 2,891,904 Therms 0.756         2,186,279        0.820         2,371,361        
  Distribution Charge 34,103,480 Therms 0.0585       1,995,054        0.0585       1,995,054        
Total Base Revenues 4,215,437$     4,406,015$      4.5%

Other Revenues 588,885$        588,885$         

Total Class Revenues 4,804,321$     4,994,900$      4.0%

GLS GLS
Gas Lights Service

  Service Charge 2,294 Mantles 5.45$         12,501$           6.45$         14,794$           
  Distribution Charge 33,488 Therms -             -                   -             -                   
Total Base Revenues 12,501$          14,794$           18.3%

Other Revenues 40,503$          40,503$           

Total Class Revenues 53,004$          55,298$           4.3%

Total Firm Base Revenues 125,015,561$ 149,397,321$ 19.5%
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Elizabethtown Gas
Base and Total Revenues at Present and Proposed Rates

Present Rates Proposed Rates
Component Amount Units Rate Revenue Rate Revenue Increase

IS IS
Interruptible Sales Service

  Service Charge 24 Bills 322.53$     7,741$             391.00$     9,384$             

  Demand Charge 136,296 0.0760       10,358$           0.0760       10,358$           
  Distribution Charge 0 Therms -                   -             -                   
Total Base Revenues 18,099$          19,742$           9.1%

IS-CSI IS-CSI
Interruptible Cogeneration Sales Service

  Service Charge 12 Bills 99.80$       1,198$             109.00$     1,308$             

  Demand Charge 0 -             -$                 -             -$                 
  Distribution Charge 0 Therms -                   -             -                   
Total Base Revenues 1,198$            1,308$             9.2%

ITS-IS ITS-IS
Interruptible Transportation Service

  Service Charge 204 Bills 503.96$     102,808$         550.00$     112,200$         

  Demand Charge 522,468 0.0760       39,708$           0.0760       39,708$           
  Distribution Charge 0 Therms -                   -             -                   
Total Base Revenues 142,515$        151,908$         6.6%

ITS-CSI ITS-CSI
Interruptible Cogeneration Transportation Service
  Service Charge 0 Bills 503.96$    -$                550.00$    -$                 
  Demand Charge 0 -           -$                -            -$                 
  Distribution Charge 0 Therms -                 -            -                   
Total Base Revenues -$                -$                 
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Elizabethtown Gas
Base and Total Revenues at Present and Proposed Rates

Present Rates Proposed Rates
Component Amount Units Rate Revenue Rate Revenue Increase

ITS-LVD ITS-LVD
Interruptible LVD Sales Service
  Service Charge 492 Bills 503.96$    247,948$        550.00$    270,600$         
  Demand Charge 5,147,520 Therms 0.293       1,508,223$     0.293       1,508,223$      
  Distribution Charge 36,699,639 Therms 0.0791     2,902,941$     0.0900     3,302,968$      
  Special Contract Revenues 47,687,636 Therms 2,213,219      2,213,219        
Total Base Revenues 6,872,332$     7,295,010$      6.2%

Total Interruptible Base Revenues 7,034,144$    7,467,968$     6.2%

TOTAL SYSTEM BASE DISTRIBUTION REVENUES 132,049,705$ 156,865,289$ 18.8%

Other Revenues
  Special Contracts 1,011,236$     1,011,236$      
  Service Charges 2,576,469      2,576,469        
Total Other Revenues 3,587,705$     3,587,705$      

TOTAL SYSTEM INCLUDING OTHER REVENUES 135,637,411$ 160,452,995$ 18.3%

INCREASE 24,815,584
TARGET INCREASE 24,817,656

Difference ($2,072)
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Elizabethtown Gas

Comparison of Earned Rate of Return
at Present and Proposed Rates

Earned ROR Earned ROR
Customer Class at Present Rates at Proposed Rates

Residential
  Heating -0.38% 3.29%
  Non-Heating -13.22% -10.93%
All Residential -1.86% 1.64%

Small General Service 3.03% 7.44%

General Delivery Service 33.49% 35.92%

Multi-Family Service 23.23% 27.28%

Electric Generation Service 4.56% 7.60%

Firm Transport 22.33% 21.77%

Non-Firm 40.87% 41.40%

TOTAL COMPANY 5.37% 8.57%
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Elizabethtown Gas Company
Derivation of Revised TEFA Tax Rates

TEFA TEFA - TEFA - TEFA -
TEFA Category Rate Volumes Total Residential Commercial Industrial
GR-1 Residential 0.0231$   213,456,100    4,930,836$  4,930,836$     
GR-2 Cooling and Air Conditioning

GNR-1 General Service
SGS 0.0237$   10,528,600      249,528$     249,528$        
GDS Sales 0.0237$   64,457,700      1,527,647$  1,527,647$     
MFS 0.0237$   6,235,000        147,770$     147,770$        
TC 0.0237$   41,405             981$            981$               
GDS-AMR 0.0237$   11,680,900      276,837$     276,837$        
GDS-ADDQ 0.0237$   26,593,300      630,261$     630,261$        
FTS 0.0237$   2,922,852        69,272$       69,272$          
sub-Total GNR-1 General Service 0.0237$   122,459,757    2,902,296$  

GNR-2 Large Volume Demand
LVD 0.0141$   1,898,986        26,776$       26,776$          
FTS 0.0141$   2,408,980        33,967$       33,967$          
FTS 0.0141$   298,024           4,202$         4,202$            
sub-Total GNR-2 Large Volume Deman 0.0141$   4,605,990        64,944$       

GNR-3 Firm Cooling and Air Conditioning
DG (0.0075)$  
CIAC (0.0075)$  3,130               (23)$             (23)$               
FTS (0.0075)$  -                   -$                 
sub-Total GNR-3 Firm Cooling and Air (0.0075)$  3,130               (23)$             

GNR-4 Interruptible Service
IS 0.0055$   2,126,838        11,698$       11,698$          
FTS 0.0055$   4,773,847        26,256$       26,256$          
sub-Total GNR-4 Interruptible Service 0.0055$   6,900,685        37,954$       

GNR-5 Firm Transportation Service
GDS-AMR (0.0024)$  5,719,400        (13,727)$      (13,727)$        
GDS-ADDQ (0.0024)$  7,691,500        (18,460)$      (18,460)$        
FTS (0.0024)$  2,042,610        (4,902)$        (4,902)$          
sub-Total GNR-5 Firm Transportation S (0.0024)$  15,453,510      (37,088)$      

GNR-6 Non-Firm Transportation Service
CSF-SC DSL Nutrionals 0.0009$   5,153,787        4,638$         4,638$            
ITS-IS 0.0009$   4,710,552        4,239$         4,239$            
ITS-LVD 0.0009$   28,227,301      25,405$       25,405$          
ITS-LVD 0.0009$   5,801,148        5,221$         5,221$            
ITS-LVD 0.0009$   6,448,614        5,804$         5,804$            
ITS-LVD 0.0009$   2,371,447        2,134$         2,134$            
sub-Total GNR-6 Non-Firm Transportat 0.0009$   52,712,849      47,442$       

GNR-7 Street Lighting Service 0.0237$   33,488             794$            794$               

GNR-8 Contract Service

Off-Tariff Rate Agreement - Contract # 1 (0.0005)$  3,883,905        (1,942)$        (1,942)$          

Off-Tariff Rate Agreement - Contract # 2 0.0086$   848,257           7,295$         7,295$            

Total 420,357,670    7,952,507$  4,930,836$     2,801,609$     220,062$        

Volumes 213,456,100   132,984,423   73,917,147     

Revised TEFA Rate 0.0231$          0.0211$          0.0030$          
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Heating

May 5,717,371$       213,577      26.77$           27.04$           (0.27)$         (57,751)$               

June 3,991,046         213,074      18.73             18.92               (0.19)           (40,314)$               

July 3,600,511         212,683      16.93             17.10               (0.17)           (36,369)$               

August 3,583,948         212,201      16.89             17.06               (0.17)           (36,201)$               

September 3,600,465         212,184      16.97             17.14               (0.17)           (36,368)$               

October 4,064,233         212,379      19.14             19.33               (0.19)           (41,053)$               

November 7,446,713         212,911      34.98             34.30               0.68            143,866$              

December 10,898,067       213,409      51.07             50.08               0.99            210,544$              

January 14,174,608       213,825      66.29             65.01               1.28            273,845$              

February 15,180,297       214,727      70.70             69.33               1.37            293,274$              

March 13,372,157       214,699      62.28             61.08               1.20            258,342$              

April 9,066,203         214,167      42.33             42.76               (0.43)           (91,578)$               

Total 443.07$         439.15$         840,238$              

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) 840,238$              

Projected Residential Heating Throughput for Recovery Period 202,562,217        

Pre‐tax EUA Residential Heating Charge/(Credit) (0.0041)$               

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Colder‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Non‐Heating

May 660,912$          42,066        15.71$           15.87$           (0.16)$         (6,676)$                 
June 618,433             42,066        14.70             14.85               (0.15)           (6,247)$                 

July 597,217             42,009        14.22             14.36               (0.14)           (6,032)$                 

August 583,378             41,941        13.91             14.05               (0.14)           (5,893)$                 

September 585,898             41,943        13.97             14.11               (0.14)           (5,918)$                 

October 609,398             41,960        14.52             14.67               (0.15)           (6,156)$                 

November 659,843             41,998        15.71             15.87               (0.16)           (6,665)$                 

December 719,779             42,026        17.13             17.30               (0.17)           (7,270)$                 

January 781,304             42,068        18.57             18.76               (0.19)           (7,892)$                 

February 804,794             42,055        19.14             19.33               (0.19)           (8,129)$                 

March 778,120             42,076        18.49             18.68               (0.19)           (7,860)$                 
April 710,250             42,053        16.89             17.06               (0.17)           (7,174)$                 

Total 192.96$         194.91$         (81,912)$               

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) (81,912)$               

Projected Residential Non‐Heating Throughput for Recovery Period 8,759,322            

Pre‐tax EUA Residential Non‐Heating Charge/(Credit) 0.0094$                

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Colder‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Small General Service

May 392,176$          12,037        32.58$           32.91$           (0.33)$         (3,961)$                 

June 332,464             11,968        27.78             28.06               (0.28)           (3,358)$                 

July 300,051             12,008        24.99             25.24               (0.25)           (3,031)$                 

August 294,530             12,001        24.54             24.79               (0.25)           (2,975)$                 

September 296,747             12,009        24.71             24.96               (0.25)           (2,997)$                 

October 313,580             12,085        25.95             26.21               (0.26)           (3,167)$                 

November 510,850             12,228        41.78             40.97               0.81            9,869$                   

December 723,390             12,263        58.99             57.85               1.14            13,975$                

January 874,501             12,156        71.94             70.55               1.39            16,895$                

February 924,837             12,179        75.94             74.47               1.47            17,867$                

March 868,494             12,150        71.48             70.10               1.38            16,779$                
April 582,181             12,110        48.07             48.56               (0.49)           (5,881)$                 

Total 528.75$         524.67$         50,015$                

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) 50,015$                

Projected Small General Service Throughput for Recovery Period 10,423,314          

Pre‐tax EUA Small General Service Charge/(Credit) (0.0048)$               

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Colder‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

General Delivery Service / Multi‐Family Service

May 2,478,171$       9,325          265.76$         268.44$         (2.68)$         (25,032)$               

June 2,209,548         9,365          235.94           238.32           (2.38)           (22,319)$               

July 1,903,474         9,292          204.85           206.92           (2.07)           (19,227)$               

August 1,854,059         9,303          199.30           201.31           (2.01)           (18,728)$               

September 1,921,749         9,307          206.48           208.57           (2.09)           (19,412)$               

October 2,170,827         9,342          232.37           234.72           (2.35)           (21,928)$               

November 3,120,062         9,360          333.34           326.90           6.44            60,278$                

December 4,093,499         9,500          430.89           422.57           8.32            79,084$                

January 4,751,823         9,410          504.98           495.22           9.76            91,802$                

February 5,008,940         9,489          527.87           517.67           10.20          96,770$                

March 4,717,177         9,510          496.02           486.44           9.58            91,133$                
April 3,351,552         9,361          358.03           361.65           (3.62)           (33,854)$               

Total 3,995.83$      3,968.73$      258,568$              

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) 258,568$              

Projected GDS/MFS Throughput for Recovery Period 121,195,013        

Pre‐tax EUA General Delivery Service / Multi‐Family Service Charge/(Credit) (0.0021)$               

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Colder‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Heating

May 5,717,371$       213,577      26.77$           27.04$           (0.27)$         (57,751)$               

June 3,991,046         213,074      18.73             18.92               (0.19)           (40,314)$               

July 3,600,511         212,683      16.93             17.10               (0.17)           (36,369)$               

August 3,583,948         212,201      16.89             17.06               (0.17)           (36,201)$               

September 3,600,465         212,184      16.97             17.14               (0.17)           (36,368)$               

October 4,064,233         212,379      19.14             19.33               (0.19)           (41,053)$               

November 7,012,924         212,911      32.94             34.30               (1.36)           (289,923)$            

December 10,263,228       213,409      48.09             50.08               (1.99)           (424,295)$            

January 13,348,903       213,825      62.43             65.01               (2.58)           (551,860)$            

February 14,296,008       214,727      66.58             69.33               (2.75)           (591,015)$            

March 12,593,196       214,699      58.66             61.08               (2.42)           (520,618)$            
April 9,066,203         214,167      42.33             42.76               (0.43)           (91,578)$               

Total 426.45$         439.15$         (2,717,345)$         

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) (2,717,345)$         

Projected Residential Heating Throughput for Recovery Period 202,562,217        

Pre‐tax EUA Residential Heating Charge/(Credit) 0.0134$                

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Warmer‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Non‐Heating

May 660,912$          42,066        15.71$           15.87$           (0.16)$         (6,676)$                 

June 618,433             42,066        14.70             14.85               (0.15)           (6,247)$                 

July 597,217             42,009        14.22             14.36               (0.14)           (6,032)$                 

August 583,378             41,941        13.91             14.05               (0.14)           (5,893)$                 

September 585,898             41,943        13.97             14.11               (0.14)           (5,918)$                 

October 609,398             41,960        14.52             14.67               (0.15)           (6,156)$                 

November 659,843             41,998        15.71             15.87               (0.16)           (6,665)$                 

December 719,779             42,026        17.13             17.30               (0.17)           (7,270)$                 

January 781,304             42,068        18.57             18.76               (0.19)           (7,892)$                 

February 804,794             42,055        19.14             19.33               (0.19)           (8,129)$                 

March 778,120             42,076        18.49             18.68               (0.19)           (7,860)$                 
April 710,250             42,053        16.89             17.06               (0.17)           (7,174)$                 

Total 192.96$         194.91$         (81,912)$               

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) (81,912)$               

Projected Residential Non‐Heating Throughput for Recovery Period 8,759,322            

Pre‐tax EUA Residential Non‐Heating Charge/(Credit) 0.0094$                

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Warmer‐than‐normal weather



Exhibit DPY‐12
Page 7 of 8

Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

Residential Small General Service

May 392,176$          12,037        32.58$           32.91$           (0.33)$         (3,961)$                 

June 332,464             11,968        27.78             28.06               (0.28)           (3,358)$                 

July 300,051             12,008        24.99             25.24               (0.25)           (3,031)$                 

August 294,530             12,001        24.54             24.79               (0.25)           (2,975)$                 

September 296,747             12,009        24.71             24.96               (0.25)           (2,997)$                 

October 313,580             12,085        25.95             26.21               (0.26)           (3,167)$                 

November 481,092             12,228        39.34             40.97               (1.63)           (19,889)$               

December 702,320             12,263        57.27             57.85               (0.58)           (7,094)$                 

January 849,030             12,156        69.84             70.55               (0.71)           (8,576)$                 

February 897,900             12,179        73.73             74.47               (0.74)           (9,070)$                 

March 843,198             12,150        69.40             70.10               (0.70)           (8,517)$                 
April 582,181             12,110        48.07             48.56               (0.49)           (5,881)$                 

Total 518.21$         524.67$         (78,517)$               

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) (78,517)$               

Projected Small General Service Throughput for Recovery Period 10,423,314          

Pre‐tax EUA Small General Service Charge/(Credit) 0.0075$                

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Warmer‐than‐normal weather
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Efficiency and Usage Adjustment Clause
Sample Annual Calculations

Actual per Books
Base Number of Actual Avg. Benchmark Aggregate

Month Revenues Customers Revenue / Cust. Revenue / Cust. Difference Impact
(a) (b) (c)  (d) = (b) / (c)  (e) (f) = (d) ‐ (e) (g) = (f) * (c) 

General Delivery Service / Multi‐Family Service

May 2,478,171$       9,325          265.76$         268.44$         (2.68)$         (25,032)$               

June 2,209,548         9,365          235.94           238.32           (2.38)           (22,319)$               

July 1,903,474         9,292          204.85           206.92           (2.07)           (19,227)$               

August 1,854,059         9,303          199.30           201.31           (2.01)           (18,728)$               

September 1,921,749         9,307          206.48           208.57           (2.09)           (19,412)$               

October 2,170,827         9,342          232.37           234.72           (2.35)           (21,928)$               

November 2,938,311         9,360          313.92           326.90           (12.98)         (121,473)$            

December 3,974,271         9,500          418.34           422.57           (4.23)           (40,144)$               

January 4,613,420         9,410          490.27           495.22           (4.95)           (46,600)$               

February 4,863,049         9,489          512.49           517.67           (5.18)           (49,122)$               

March 4,579,784         9,510          481.58           486.44           (4.86)           (46,260)$               
April 3,351,552         9,361          358.03           361.65           (3.62)           (33,854)$               

Total 3,919.33$      3,968.73$      (464,099)$            

  Prior Period Over / (Under) Recovery ‐$                       

Total Credit / (Deficiency) (464,099)$            

Projected GDS/MFS Throughput for Recovery Period 121,195,013        

Pre‐tax EUA General Delivery Service / Multi‐Family Service Charge/(Credit) 0.0038$                

Notes:  
(1) 0.5% Customer growth
(2) 1.0% Decline in average Use
(3) 3.0% Warmer‐than‐normal weather




